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Conference to explore Iranian handicrafts in Bandar Abbas
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NEWS

‘Iran’s free trade, special economic
zones, safe haven for investment’

Olg

The establishment of free trade zones (FTZs) in Iran dates back to the
Iranian calendar year 1368 (March 1989 - March 1990) following the
fall in the country’s oil income in the preceding year which prompted
the government to promote non-oil exports.

Considering the significant role of the free trade and special economic
zones in the country’s economy, the development of the existing zones
and the establishment of new zones has become one of the major eco-
nomic approaches of the Iranian government.

In order to be informed about the latest status of these zones, the Teh-
ran Times took an exclusive interview with Hojatollah Abdolmaleki,
the secretary of Iran’s Free Zones High Council, which comes as fol-
lows.

How much was the value of export from the free trade and special eco-
nomic zones in the past Iranian calendar year (ended on March 20),
and what percentage of the country’s total export was this amount?
The value of exports from free trade and special economic zones last
year was close to $18 billion and about a third of the country’s non-oil
exports value. Of this amount, the share of special economic zones
was more, and the share of free trade zones was $1.7 billion, and con-
sidering that the value of imports to the free zones was almost $1 bil-
lion, then the trade balance of these zones was $700 million positive,
and it was the first time that this happened.

This year we plan to have a jump in non-oil exports from the free
zones.

How much domestic and foreign investment was made in free trade
and special economic zones last year? What are the plans of the Sec-
retariat to aftract investment this year?

In the past, the amount of foreign investment made in the zones was
very limited and the reason was that the investment opportunities
and capacities in these areas were not well introduced. This year, we
started a program that, thank God, is working very well, and that is
preparing investment packages and introducing them to domestic and
foreign investors.

These packages are in fact a preliminary feasibility study plan that
shows the profitability of that plan, the amount of capital required, the
required raw materials, technical and technological issues, consumer
and market, which 1s actually the feasibility studies of that project and
it shows whether the project is profitable or not.

This is the first part of our investment package, and the second part of

our mvestment package is the necessary permits to carry out the work,
including the land supply permit, water, electricity, and other infra-
structure permits, and the construction permit that we have prepared.
Therefore, a package has been prepared that contains both the eco-
nomic studies plan and the permits, and this package is anonymous,
that 1s, the entire investment process is ready for an unknown person,
and the interested person comes and announces, and if he 1s qualified,
he will receive a license. The name will be given to him immediately
and the work can be started from tomorrow. And this is the first time
that such work is done i free and special zones.

In the first phase, last month, we unveiled 370 investment packages
worth almost five billion euros and presented them at Iran Expo. And
m the four days of the exhibition, about one-fifth of these projects,
worth nearly one billion euros, reached an initial memorandum of un-
derstanding with domestic and foreign investors.

We regularly produce these packages, which are registered online on
the secretariat’s website. According to the latest statistics, 528 invest-
ment packages worth almost 5.5 billion euros have been registered.
We gave the title of “Safe haven for Investment” to Iran’s free trade
and special economic zones because, first of all, the cost of production
in these areas is very low, the cost of land, the cost of manpower, the
cost of energy and the cost of access to raw materials are very low, and
there is appropriate infrastructure in these areas, and they mostly have
good access to global markets, in addition to domestic markets. And in
these areas, very special discounts and exemptions are offered as well.
Profitability in these areas is very high and our goal with these pack-
ages 1s to make the work of the investor easy.

Please explain about the latest status and the plans to establish new
free trade and special economic zones.

According to the law, the establishment of seven new free trade zones
and 13 new special economic zones were approved in the parliament
in [the Iranian calendar year] 1398 (March 2019-March 2020). We
carried out the administrative work of the seven free zones, their stat-
utes were approved by the Guardian Council last winter, the exact
geographical boundaries of six zones (except that in Ardebil) have
been determined, the master plan studies of all six zones have been
started for several months and on average the study plans have more
than 50 percent progress and we are currently selecting the members
of the board of directors and managing director of these zones.

News

Conference to explore
Iranian handicrafts in

Bandar Abbas

O

The southern port city of Bandar Abbas
in Hormozgan province will be hosting
a national conference to discuss Iranian
handicrafts and traditional arts On June
17, the deputy provincial tourism chief
has said.

The conference will be attended by ar-
tisans, craftspeople and masters of dif-
ferent handicrafts fields, Sanaz Ramji
explained on Wednesday.

A handicrafts exhibit and several work-
shops will be held on the sidelines of the
conference, the official added.

Bordering the Persian Gulf and the Gulf
of Oman on the south and bounded by
Bushehr and Fars provinces on the west
and northwest, Kerman on the east and
northeast, and Sistan-Baluchestan on
the southeast, Hormozgan is widely re-
nowned for having incredible culture and
heritage, stunning sceneries, and above
all its warm and hospitable people.

It embraces arrays of islands among
which Kish, Hormuz, Hengam, and
Qeshm are the most popular ones and top
tourist destinations in the southernmost
parts of the country.

Over the past couple of decades, the cor-
al Kish Island has become a beach resort
where visitors can swim, shop, and sam-
ple a laid-back and relatively liberated
local lifestyle. It is home to free-trade-
zone status, with ever-growing hotels,
shopping centers, apartment blocks, and
retail complexes.

Hormuz, which is mostly barren and
hilly, is situated some eight kilometers off
the coast of the Strait of Hormuz, which
attracts many tourists by its colorful
mountains, silver sand shores, and great
local people.

Hengam Island has scenery rocky shores,
serene sunset, and kind natives, which
can attract travelers who enjoy a relaxing
trip by spending time on this tranquil is-
land.

Qeshm Island is a heaven for eco-tour-
ists as it embraces wide-ranging attrac-
tions such as the Hara marine forests and
about 60 villages dotted mostly across its
rocky coastlines. The island also features
geologically eye-catching canyons, hills,
caves, and valleys, most of which are
protected as part of the UNESCO-tagged
Qeshm Island Geopark, itself a haven for
nature-lovers.

Wide-ranging handicrafts

The value of Iran’s handicraft exports
stood at $400 million during the first
ten months of the current Iranian calen-
dar year 1401 (Mar. 21, 2022 — Jan. 20,
2023), the deputy tourism minister said-
states, to name a few.
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